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IMPORTANT NOTICE 

Aegis has been commissioned to produce this report. 
Disclaimer & Disclosure of Interests 

This publication has been prepared by Aegis Equities Research Pty Limited (“Aegis”) (ACN 085 293 910), 
an Australian Financial Services Licensee (AFSL no. 225072). Aegis has been commissioned to prepare this 
independent research report (the “Report”) and will receive fees for its preparation. Each company 
specified in the Report (the “Participants”) has provided Aegis with information about its activities. Whilst 
the information contained in this publication has been prepared with all reasonable care from sources that 
Aegis believes are reliable, no responsibility or liability is accepted by Aegis for any errors, omissions or 
misstatements however caused. Any opinions, forecasts or recommendations reflects the judgment and 
assumptions of Aegis as at the date of publication and may change without notice. Aegis and each 
Participant in the Report, their officers, agents and employees exclude all liability whatsoever, in 
negligence or otherwise, for any loss or damage relating to this document to the full extent permitted by 
law. This publication is not and should not be construed as, an offer to sell or the solicitation of an offer to 
purchase or subscribe for any investment. Any opinion contained in the Report is unsolicited general 
information only. Neither Aegis nor the Participants are aware that any recipient intends to rely on this 
Report or of the manner in which a recipient intends to use it. In preparing our information, it is not 
possible to take into consideration the investment objectives, financial situation or particular needs of any 
individual recipient. Investors should obtain individual financial advice from their investment advisor to 
determine whether opinions or recommendations (if any) contained in this publication are appropriate to 
their investment objectives, financial situation or particular needs before acting on such opinions or 
recommendations. This publication is not for public circulation or reproduction whether in whole or in part 
and is not to be disclosed to any person other than the intended recipient, without obtaining the prior 
written consent of Aegis. This report is intended for the residents of Australia. It is not intended for any 
person(s) who is resident of any other country. Aegis and/or the Participant, their officers, employees or 
its related bodies corporate may, from time to time hold positions in any securities included in this Report 
and may buy or sell such securities or engage in other transactions involving such securities. Aegis and the 
Participant, their directors and associates declare that from time to time they may hold interests in and/or 
earn brokerage, fees or other benefits from the securities mentioned in this publication. 

Aegis, its officers, employees and its related bodies corporate have not and will not receive, whether 
directly or indirectly, any commission, fee, benefit or advantage, whether pecuniary or otherwise in 
connection with making any statements and/or recommendation (if any), contained in this Report. Aegis 
discloses that from time to time it or its officers, employees and related bodies corporate may have an 
interest in the securities, directly or indirectly, which are the subject of these statements and/or 
recommendations (if any) and may buy or sell securities in the companies mentioned in this publication; 
may effect transactions which may not be consistent with the statements and/or recommendations (if any) 
in this publication; may have directorships in the companies mentioned in this publication; and/or may 
perform paid services for the companies that are the subject of such statements and/or recommendations 
(if any).  

However, under no circumstances has Aegis been influenced, either directly or indirectly, in making any 
statements and/or recommendations (if any) contained in this Report.  

The information contained in this publication must be read in conjunction with the Legal Notice that can be 
located at http://www.aegis.com.au/Public/Disclaimer.aspx  

For more information regarding our services please refer to our website www.aegis.com.au 
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Manaccom Corporation Limited 
(MNL)  

 

Sector Industry Group Industry Sub Industry 
Consumer Discretionary Retailing Internet & Catalog Retail Catalog Retail 

Company Overview 
Manaccom (MNL) is a profitable and dividend-paying IT company with a 
unique online lottery division and a strong software publishing and 
distribution division active in both the retail and enterpise software markets. 
The first division has unique contracts until 2013 with Tattersalls and NSW 
Lotteries to retail lotteries such as Powerball and OzLotto via 
www.ozlotteries.com. The distribution and software publishing arm 
distributes products such as Trend Micro Internet Security and Star Projects. 

Strategy 
MNL’s strategy is to capitalise on its unique contracts for online lotteries and 
its relationship with leading retailers and software developers to continue its 
organic growth. With three successful acquisitions behind it, MNL is currently 
seeking additional acquisitions to complement its existing businesses. The IT 
industry is highly fragmented, with many successful businesses unable to 
grow as private companies and seeking to be acquired by larger public 
companies to continue their growth. 

Aegis Comments as at October 2008 
Outlook: MNL has successfully met its upgraded FY08 revenue and NPAT 
guidance. The company has commenced dividend payments and resolved to 
pay dividends representing not less than 20% of NPAT going forward. The 
company is using its solid cashflows and a measured increase in borrowings 
to take advantage of acquisition opportunities brought about by the 
weakening economy. MNL expects to generate reliable cash flows, which 
should underpin future dividends and acquisitive growth. 

Catalysts: The stock has performed well during the recent stock market 
sell-off. Key catalysts for a re-rating would include: 1) continually meeting or 
exceeding stated guidance and dividend targets; 2) seamlessly bedding 
down recently acquired businesses; 3) further opportunistic and well-priced 
acquisitions; 4) successful renewal of supply contracts with key product 
suppliers; and 5) a continuation of the long-term relationship with 
Tattersalls. 

Risks: Online security; however, considerable effort is made to ensure 
payments are secure and online fraud is avoided. The weakening of 
consumer spending may create a drag on sales in the software division. A 
loss of key product supply or reseller contracts or failure to renew 
agreements with Tattersalls (current agreement in place until 2013) would 
be viewed negatively. Integration risk exists and will persist as the company 
adopts a strategy of acquisitive growth. 

 

Key investment information 

Price:  $0.17

Price as at: 05-Nov-08

Market Cap ($M): 7.3

Equiv. Shares (M): 43.00

% All Ords: 0.00

12Mth Range ($): 0.17 - 0.29

Shares Traded ($M pa): 1.7

Listed since:  Sept 1999

Index: n/a
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Company contact 

Mike Veverka
CEO

MikeVeverka@manaccom.com
61 7 3331 5950

 
www.manaccom.com

Earnings Summary 

Yr to Jun NPAT 
Rep $M  

NPAT1 
Adj $M  

EPS1 
c  

EPS chg 
%  

PER 
x  

PER rel 
All Ords x  

PER rel 
Sector x  

DPS  
c  

Yield  
%  

Franking  
%  

ROE  
%  

2008A 2.7 2.7 6.4 n/a 2.7 0.2 0.2 1.0 5.9 0 58.4 
1 NPAT and EPS are adjusted by removing non-recurring items. All the above statistics are derived from normalised earnings. 
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Financial Stability 
Balance Sheet (Y/E Jun)  08A 

Net debt (cash) ($M) (4.2)

Total assets ($M) 19.2

Net debt/equity (%) (35.4)

Net interest cover (x) 16.4

NTA per share ($) 0.08

Current ratio (x) 1.6

 
As at 30-Jun-08 

Net debt (cash) ($M) (4.2)

Net debt (cash) / shr ($) (0.10)

Net debt (cash) / MktCap (%) (57.4)

 
Substantial Shareholders 
IIMAC Pty Ltd controlled by Ian 
Mackay 

19.2%

Vesteon - controlled by Mike Veverka 19.0%

 
Board 
D Barwick (Chairman)  

I Mackay (Deputy Chairman)  

M Veverka (CEO, Executive Director)  

 
Manaccom Board of Directors 

 

 

Industries Of Operation 
The lottery division sells Australian lottery tickets online from 
www.ozlotteries.com. MNL competes in the online retailing space and has 
established an alliance with Ninemsn for a larger slice of the online market. 
The distribution and software publishing business competes in both the 
retail market in Australia and enterprise software markets in the USA. Key 
partners include Harvey Norman in Australia and Epicor in the USA. MNL 
owns the IP to Star Projects, which is sold throught the USA. 

Differentiating Factors 
MNL has unique contracts with Tattersalls and NSW Lotteries until 2013. The
website www.ozlotteries.com has an established player database, which is 
growing via alliances with ninemsn.com.au and Yahoo!7. The distribution 
business has a close relationship with Harvey Norman and has been voted 
software supplier of the year for two years running. This division also owns 
the IP to Star Projects, which has a successful eight-year history in the US 
Enterprise software market. 

Recent Announcements 
28 October 2008: MNL announced it has signed a contract to acquire 
enterprise software solutions business Star System Solutions (Star) for 
$3.45M. The acquisition will strengthen MNL’s enterprise software division 
and move the company further up the supply chain from reseller to IP 
owner. Star has an 8-year track record with average EBIT of just over $1M 
over the last 4 years, while around 50% of Star's revenue is recurring in 
nature. Funding for the acquisition is structured to minimise debt and sales 
risk. 

18 September 2008: MNL announced the acquisition of software 
distributor, Intellitron, for an undisclosed sum. Intellitron was based in 
Brisbane and operated nationally, with a heavy focus on Queensland sales. 
It closed its doors earlier this month. The acquisition will permit MNL to 
expand its product offering to Inellitron's resellers. 

26 August 2008: MNL announced a record FY08 NPAT of $2.73M, which 
has exceeded the stated guidance range. If the $766K tax adjustment is 
backed out, NPAT fell in the middle of the company’s guidance range. 
Revenue was also strong at $37.8M. The company confirmed that a fully 
franked, maiden dividend of 1.0cps will be paid. This represents a seemingly
sustainable payout ratio of around 16% of NPAT.  

Capital Structure 
MNL has a straightforward capital structure consisting of ordinary equity and
some debt/overdraft facilities. There are 43M FPO and 3M options on issue. 
The company has announced its intention to pay a dividend of at least 20% 
of NPAT going forward. 
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